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Press Release 
   
German Banking Industry Committee: Capital Markets 
Union should strengthen financing conditions for the 
economy as a whole 

Berlin, 4 June 2015 – The German Banking Industry Committee 
(Die Deutsche Kreditwirtschaft, DK) welcome all measures which 
help to improve the level of investments in Europe as well as the 
financing conditions for the European economy in the long term. 
This includes in particular the short-term changes initiated by the 
European Commission in prospectus law and in the segment of 
high-quality securitisation. At the same time, the German Banking 
Industry Committee emphasised in a statement presented at the 
Commission’s hearing on the Capital Markets Union on 8 June 
2015 that a robust European banking market was indispensable 
for sustainable and sound SME finance, and hence, for the success 
of the Capital Markets Union.  
 
In addition to the initiatives designed to improve the functionality 
and efficiency of the capital market in Europe, the German 
Banking Industry Committee believes that it is extremely 
important that the role banks play in providing corporate finance 
should also be recognised in the Capital Markets Union. The 
environment for providing credit financing to business enterprises 
will therefore have to be strengthened, including in particular the 
sustained maintenance of the SME scaling factor and the 
fundamental review of the Net Stable Funding Ratio. Only if this is 
done can credit finance, which tends to be long term in nature, be 
reasonably combined with the benefits of capital market finance, 
and only then can the financing conditions for the European 
economy be improved. In particular, the associations insist that 
an extensive analysis should be carried out with regard to 
interactions between the planned Capital Markets Union and 
effective provisions as well as provisions that have not yet entered 
into force.  
 
The German Banking Industry Committee also supports the 
Commission’s objective of improving the access of retail investors 
to the capital market. To this end, the first step should be to 
identify and eliminate all bureaucratic obstacles in advisory 
services for securities, while at the same time safeguarding 
investor protection. The German Banking Industry Committee is 
concerned about the fact that broad sections of the population in 
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Germany are not benefiting from the upswing in the stock 
markets.  
 
Furthermore, the Capital Markets Union will have to combine a 
stable political and economic environment with long-term legal 
certainty. This requires consistent regulation of all the market 
players while complying with the principle of proportionality.  
 
Moreover, to increase the level of investments in Europe in the 
long term, stimuli for strengthening public and private demand 
will be indispensable. In the opinion of the German Banking 
Industry Committee, not enough attention has been paid to the 
demand side. Merely improving access to capital will not be 
sufficient to remedy the investment backlog. For this reason, the 
German Banking Industry Committee is also warning against 
exaggerated expectations of a Capital Markets Union and, as a 
first step, calls for an extensive analysis of the actual need of 
business enterprises for capital-market-related financing 
instruments. In this context, actual and real obstacles for capital 
market finance will also have to be identified.  
 
With its Green Paper on the Capital Markets Union, the European 
Commission has launched an important debate on the financing of 
business enterprises. Obstacles that still exist should be removed. 
In this context, it will be crucial that the measures aimed at 
further integrating the financial markets will not adversely affect 
the successful financing models currently available to business 
enterprises. 
 
The statement presented by the German Banking Industry 
Committee can be downloaded at 
www.die-deutsche-kreditwirtschaft.de 
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