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The German Banking Industry Committee is the joint committee 

operated by the central associations of the German banking industry. 

These associations are the Bundesverband der Deutschen Volksbanken 

und Raiffeisenbanken (BVR), for the cooperative banks, the 

Bundesverband deutscher Banken (BdB), for the private commercial 

banks, the Bundesverband Öffentlicher Banken Deutschlands (VÖB), 

for the public-sector banks, the Deutscher Sparkassen- und 

Giroverband (DSGV), for the savings banks finance group, and the 

Verband deutscher Pfandbriefbanken (vdp), for the Pfandbrief banks. 

Collectively, they represent approximately 1,700 banks. 
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EU-Survey: Sustainable Finance Strategy 

Additional Information to 

 

Question 1 
The institutions do already take into account the long term risks to a certain extent, e.g. by car-
rying out long-term related mortgage lending value assessments. The EU should provide more rele-
vant data in order to facilitate climate risk assessments. Moreover, the control effect for avoiding 
large-scale projects that are damaging to the environment and climate should be seen more at the 
political level. If such projects are 'prohibited', funding will not be provided. If funding is within 
what is permitted by law, and possibly in the national interest too, then funding is fundamentally 
conceivable. Other regulatory measures are therefore not necessary. 

 

Question 3 
We believe that the demand for sustainable investment products will increase steadily under the 
regime which will come into force in the near future (MiFID II, IDD, SFDR). We would advise 
against in being overly prescriptive and leaving clients no choice at all with regard to their 
sustainability preferences. In our understanding, the MIFID rules do not (and should not) allow for 
a preference regarding specific financial products. 
 
Question 32 
A standard or label for energy-efficient mortgages and loans for all kinds of properties (residential 
and commercial) and for all kind of businesses related to these properties (construction, renovation, 
acquisition). 

 
Question 34 
Instead of thinking about additional labels, it should be examined whether the areas of application 
of the already planned labels could be broadened. Social standards should also be considered in the 
future in addition to climate related requirements (see the Social Bond Principles of ICMA). 
In general, we advocate for market driven standards with transparent levels of ambition based on 
existing regulation (e.g. Taxonomy). 

 
Question 38 
One of the most important recommendations expressed by the ESAs is "the adoption of more ex-
plicit legal provisions on sustainability for credit institutions, in particular relating to governance 
and risk management". These provisions should envisage disclosure of arrangements, processes, 
products and strategies the credit institutions intend to implement to monitor and manage ESG 
risks and to finance sustainable growth. 

 
Question 40 
The provisions of CRD V/the EBA on the design of remuneration systems are rightly based on the 
principle that the remuneration systems should be oriented to the individual institution's business 
strategy and risk strategy. When risks are adjusted ex post, instruments need to be used that con-
sistently reflect the company's value, which is also influenced by non-financial performance as-
pects. We do not believe that there is a need for further regulation. 
 
Question 44 
This is already possible under the company-law provisions that set out shareholders' voting rights. 
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Question 46 
Consideration of stakeholder interests is already an important and typical part of corporate govern-
ance. Separate regulation is therefore not required. 

 
Question 52 
 
Zusatz: The development of the EU taxonomy is a good approach for measuring the ESG impact of 
financial products. However, it is only of limited use if the European countries develop their own 
standards and approaches in addition. 

 
Question 67 
 
As a matter of principle, government regulation should always follow market economy principles, i.e. 
steering effects should be achieved through prices because detailed rules on the way in which prod-
ucts can be produced in a given sector lead to sluggish and cumbersome processes. This also applies 
to the financial sector, which must first develop its own sustainable production methods. In these 
efforts, the sector can also be incentivised and supported by government regulation. 
 

Revenue-neutral subsidies for issuers Bonds/Loans: this mainly refers to costs related to external 
reviews, e.g. Second Party Opinions (SPO) and/ or ratings. Due to the SPO the external costs for a 
sustainable bond are typically higher compared to plain vanilla bonds - therefore such kind of sub-
sidy is expected to reduce the entry barrier as external costs would be similar. In particular rele-
vant as long as there is no clear price advantage for sustainable bonds vs. plain vanilla bond trans-
actions. 
 
Question 78 
 
First of all, there is still a lack of common understanding about the definitions and taxonomies inter-
nationally. So investors face legal uncertainty when investing in emerging markets or developing 
economies, especially about the true cost. Among emerging and developing economies, there are 
many which are commodity producers and rely on revenues from this sector. That might prove in-
compatible with sustainable finance objectives and conditions and result in lower financial resources 
for this country. There is the need to achieve a multifaceted equilibrium, taking into account climate, 
social as well as political interests. 

 
Question 88 
Sustainability risks are already sufficiently taken into account in the supervisory guidelines for lend-
ing.  
It would not be sufficient to duplicate rules for climate-related risks. But it could be, of course, 
meaningful if supervisors and the EBA express high level expectations via guidelines in order to reach 
a level playing field and to sensibilise institutions for this risk driver. In any case the principles of 
proportionality, freedom of methods and materiality should be applied. 

 
Question 89 
Overall, there are still a lot of open questions regarding the precise effects of climate change and the 
impact of ESG risk factors. Take, for example, the keen debate surrounding the proposal to grant 
regulatory capital relief for “green” investments. The findings of the EBA reports and the collection 
of sufficient additional data, which should, however, be based on clear definitions of sustainable 
finance, could serve as the starting point for further discussion of possible forms of capital relief. 
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Question 90 
 
In order to integrate, measure and reduce sustainability risks and their impact, the Commission 
should permit a low data and method level in the first instance, especially in the case of banks that 
are less affected by sustainability risks and concentrate on qualitative control measures and long-
term development of the risk management methods. 
 

Question 101 
The market will provide for it as a result of supply and demand. 
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