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The German Banking Industry Committee (GBIC) is the joint 

committee operated by the central associations of the German banking 

industry. These associations are the Bundesverband der Deutschen 

Volksbanken und Raiffeisenbanken (BVR), for the cooperative banks, 

the Bundesverband deutscher Banken (BdB), for the private 

commercial banks, the Bundesverband Öffentlicher Banken 

Deutschlands (VÖB), for the public-sector banks, the Deutscher 

Sparkassen- und Giroverband (DSGV), for the savings banks finance 

group, and the Verband deutscher Pfandbriefbanken (vdp), for the 

Pfandbrief banks. Collectively, they represent more than 2,000 banks. 
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1. Introduction 

 

The German Banking Industry Committee (GBIC) supports the EU Commission's target to promote 

sustainable growth, employment and competitiveness in Europe by the new Multiannual Financial 

Framework 2014 - 2020. One of the mainstays in this framework is the promotion of research and 

innovation projects through the new support programme Horizon 2020 along with the promotion of the 

SME sector in its capacity as the backbone of the European economy through the new SME support 

programme COSME. To this end, the EU draws upon financing instruments such as loans, guarantees, 

equity funds and other risk sharing instruments which are being deployed in cooperation with the 

European Investment Bank (EIB), the European Investment Fund (EIF) and the national promotional 

banks generally making these instruments available to companies through the house banks which usually 

cover (part of) the risks involved.  

 

The success of these EU financial instruments depends on high acceptance among the recipients of 

promotional funds and, first and foremost, lean, feasible and reliable procedures that do not tie up major 

administrative resources for all stakeholders.  

 

2. Comments 

 

The GBIC is afraid that the implementation of the new support programmes aimed at promoting the 

European economy’s competitiveness might be obstructed by the disclosure requirements concerning the 

Financial Regulation applicable to the general budget of the Union (set out under the  

EU Regulation No. 966/2012 of the European Parliament and the Council of 25 October 2012).  

Article 35 of the aforementioned EU Regulation in conjunction with Article 21 of the Rules of Application 

(Regulation No. 1268/2012 of the EU Commission of 29 October 2012) requires a general publication on 

the internet of the following information on the recipients of EU financial instruments: Name of the 

recipient, location of the recipient (address in the case of legal entities), the amount awarded and the 

purpose of the award.  

 

This information is strictly confidential and needs to be protected. Hence, we hold the view that 

numerous companies will object to a publication of such information since it jeopardises their business 

interests. As a result, they might refrain from filing an application for EU financial instruments altogether. 

Due to the fact that their competitors would otherwise have had no access to such information, 

particularly SMEs will likely shy away from providing competitors with information on this public domain. 

Due to its confidentiality requirement, the house bank sides with the customers.  
 

Furthermore, for house banks, reporting the data on the recipient of promotional funds as requested by 

the EU Commission creates a disproportionate consulting and processing workload; this is especially true 

for SME promotional programmes. Just considering the start-up programmes with EU support which have 

been established in Germany for many years, more than 6,700 financing transactions would be affected 

per annum (based on the 2013 figures). Furthermore, we are afraid that the relationship between the 

house bank and the customer - which is based on mutual trust - might suffer.  

 

In light of the above, the GBIC would like to advocate a solution where the EU Commission follows the 

approach set out under Article 35(3) of EU Regulation No. 966/2012, i.e. greater consideration of the 

confidentiality and security requirements as well as the protection of business sensitive data when it 

comes to the disclosure and publication of information. What is more, in our opinion an examination of 

the legitimate use of the EU financial funds by companies is possible also in the absence of a publication 
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of confidential information on the recipient. Hence, we advocate a solution where the EU Commission 

adopts exceptions for EU financial instruments concerning the publication requirement. This will ensure 

that companies (especially SMEs) will not shy away from EU supported promotional funds. 
 

The GBIC also has certain reservations over the implementation of the exclusion criteria listed in the 

Financial Regulation (Art. 106-108). We consider these criteria potentially problematic due to the fact 

that they are partly vague and open to interpretation or that their practical implementation will be 

difficult. In this regard, we advocate an implementation policy which is practically feasible and which 

ensures legal certainty for all parties involved and which particularly covers the issue of liability.  

 


